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Abstract

This essay attempts to elaborate that the trade conflict be-
tween the great powers and the pressure from the conflict will
motive their institutional learning process. In the course of the Si-
no-US trade war, in order to defend its own economic security, the
Chinese Communist Party made rapid institutional changes and
followed the example of the US to quickly strengthen its own legal
system of foreign trade control. Firstly, China’s Unreliable Entity
List (UEL) is similar to the trade regulations possessed by the Unit-
ed States. Both of them authorize the implementation of sanctions
against those individuals or entities who violate the related regula-
tions, and they all have the long-arm jurisdiction effects. China cre-
ates UEL not only for the purpose of countering the sanctions made
by the US but also for the purpose of maintaining China’s efforts

for striving for market economy status and protecting the foreign
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investors’ legal rights. Secondly, China’s inclination for learning
from their opponent on the economic issues and for institutional-
izing those regulations into their economic regimes will preserve
their self-healing ability. As a result, those efforts will be useful
for China to endure the difficulties that occurred in the economic
transition. Finally, due to China’s increasing overseas investments,

UEL will positively increase China’s political influences globally.

Keywords: Trade conflict, Institutional Isomorphism, Unreliable

Entity List, Economic Security
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